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! sircumstances? The fact of the
. matter is that, unlike say a
German Bank, they are invest-
“ing, not their money, but
investors’ money. Théy, as
opposed to their clients, risk
nothing in this investment
except their reputation as
clever ‘punters who can
. optimise the return on their
fund. The interesis. of the
target company as a produc-
tion unit do not enter into

|dle ground . -

and efficient direction for
these boundless energies must
be in the search' for what
always ' exists, thé  middle
ground and, a partial recog:
nition of the other’s case. - -
Industrialists, mist -~ stop
looking for othet people to
supply long-term_ funds with
zéro accountability.: Equally
funds must accept .4 more
irectly active role ih the
managémient of theit money,
and stop passing the buck to
mandgers which they insist on
measuring in a way which caft
snly favour’ tompénies who
dfuse ' to invest . in  dev-
sdopmetit. Only when  this
1appens will British industty
ie. funds and -boards of
firectors) consolidate ard
rosper. Whether such - an
'vent will ever occur, or
vhethetr b'?th parti;ls will ctt)lx:-
inue to ély dispute the
ight of tg? other to exist
emains to be seen. In the .
neantime the rest of iis, as
on-combatanis and victims
an only hope.
"outs faithfully,
. V. BISHOP, ‘
fanaging director,
‘apital Valué Brokers Lid,
7 Il)uﬁ'e'ﬁn Street, C
C @ " ’

10 the company they. ila_ye
¢ boughit “shared in, “in any
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ce thé bhone numbér was
t ex-directory and if 1 had*
e correct teiephone - diret-
ty I could find thé number, -
t to no avail,

I then asked where I could
d the .relevant local tefe-

hé Ditectory Enquiiries i¢ &
e. Thank goodness 1 did
have to pay for the limited
useless information BT
¢ me. 1 found the shop
sntually, but with no thanks -
BTl Fani
urs faithfully,
AN B. SHRANK,
Crescent Place,

wr Walls, Shrewsbury,

i Décember 1990

.. Yotirs truly,
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_known to man,_They have &

capacity ‘for self-decéption,
that is hard to match outside a
nursery,  #§ rétent Crown
Prosecutions have illustrated.
. How refreshing it was to
read Mr Messinger's-account
of how things looked from the
trenches; not that his tale of
woe will méan anything to
people who ‘do not know one
end of a shop floor from
another’. But the message .is
quite clear, that if you value
your company you should
seek sources of finance outside
the Stock Market, a course of
action taken by séveral com-
panies in fecent years.
Yours faithfully, .
JOHN NICHOLS,
Olsen Financial Consultants,
Holton St Pétér, ‘
Halesworth, Suffolk,

Odd competition
From Mr John K. Winget
Sir, As a former Plessey
shareholder, it appéars to me
that the mohopolie§, com-
mission invented 4 strange
form of competition -wheh
they decided that iwo subsid-
iaries of GEC ¢ould providé
tompetition if théy were
supervised by & government
department, c
Yours sincerely,
JOHN K. WINGET,
Conway Crescent,
Perivale, Greenford. .
Middx. . oo
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Paying ofi time
From Mr Martin E. Simons
Sir, The CBI has pointed out
that some 20 per cént of the
many comipany failures are
caused by inability to colléct
their money ot time.,
Non-executive directors
have a key rolé to play to
téduce busines§ failures by
ensuring that théit charges pay
on equitable and timely term.
1t is a paradox thiat some big
companiés wha tise their mus-
clé by delayidg paymients or
uhilaterally lengthéning their
terms have ton-executive
directors who sémetitnes are
bankers. It i these same
directors who then lament the
iagnitude of bank bad debts.
"Part of the trouble i§ caused
by simplistic calculations of
asset gearing which igriore that
some companies have “imi.
proved” their debt by not
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paying theit Suppliers who at

& financed a
greater proportion of stocks
even though the lattér have
not been cut in terms of salés.

,In the absencé .of enforce-
able standards of behaviour,

shareholders should use cor-
poraté pgovernance by
gl;élilengigg girje‘lc_tdﬂrﬁ,ai: coth-
nies who are ldggard payers
it forthicoming annual general
eetings. .
MARTIN E. SIMONS, @
Granard Avenue, .~

London, SW15. -
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